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An increasing propensity to own premium vehicles, supported by lower gas prices and elevated household savings, has
resulted in average transaction prices increasing to $38,077 in December, a 9% uptick from last year and 20% higher
than five years ago(2). Additionally, rising transaction prices are driven by tight inventories (resulting in lower incentives
and discounts), low interest rates, and higher trade-in values. Improving sales along with record-high transaction prices
will be key drivers for improving profitability in the automotive sector. Despite these positive developments, 2021 holds
many uncertainties that may lead to surprises over the next 12 months.

U.S. auto sales have seen a quick recovery since the COVID-19 related lockdown in Q2 2020. Once automakers and
suppliers were able to resume manufacturing, they quickly ramped up production to catch up with the demand,
especially high-margin light-trucks, SUVs, and CUVs. As demand exceeded production – which was and still is
hampered by additional safety requirements – in the months after the lockdown, inventory levels saw record lows while
used car prices substantially increased due to a shortage of new vehicles. While demand strengthened during the
second half of 2020, U.S. light vehicle sales are expected to remain below levels seen in years prior to COVID-19 in the
years to come. Nonetheless, the share prices of automakers and suppliers have fully recovered, and in some cases,
exceed pre-COVID levels.
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Global Auto Demand is On the Path to Recovery

Near-Term Market Dynamics in 2021

U.S. Light Vehicle Sales Trend (in millions of units)(1)
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COVID-19 Development
 IHS Markit expects that effective vaccines will be available to the general population in developed economies by mid-

2021. Vaccine developments and commencement of the inoculation process instill near-term confidence in a
continued recovery of the auto industry

 However, uncertainties around the pandemic still persist:
— The U.S. encountered significant delays in the initial inoculation program, primarily due to logistical challenges.

Anthony Fauci, the top U.S. infectious disease expert and a key scientist in the White House’s Coronavirus task
force, said that the rollout of vaccines is picking up and could be back on track soon

— The emergence of new, more contagious strains globally has led to increased infection rates and countries
resorting to new lockdown initiatives. Scientists so far don’t expect them to cause more severe symptoms or be
resistant to the vaccines, but could result in additional setbacks if this assessment changes

Political Landscape
 U.S. President-elect Joe Biden has proposed a new $1.9 trillion Covid-19 relief package, with aid to households

making up half of the plan’s spending
— If signed into law, the proposal may provide a strong tailwind to personal income in 2021, potentially benefiting

discretionary consumer spending, including demand for cars
 Under the new administration, the U.S. auto industry is expecting to see a rapid shift toward electrification as part of

the administration’s plan to support clean energy and tackle climate change
— The new administration, which has pledged to create 1 million jobs in the auto sector, is expected to endorse

stricter fuel economy and emission standards along with a more stable regulatory environment compared to the
Trump administration

— As one of the first signs of collaboration between the administration and the industry, General Motors withdrew its
support of the Trump administration’s legal battle targeted at ending California’s right to set its own fuel efficiency
standards in November 2020
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Auto Electrification Market Sentiment 
 Investors have been pouring massive amounts of capital into electric vehicle (EV) manufacturers and suppliers,

anticipating an imminent acceleration in EV sales
 The investor optimism is reflected in Tesla’s soaring stock price and valuation, as well as the EV SPAC boom of

2020, which is based on aggressive business plans of the targeted companies
 The industry is entering 2021 with a lot of momentum. However, the market continues to face a number of

challenges, including heavy reliance on government support, lack of a sufficient charging infrastructure, as well as
concerns regarding battery range

 2021 will be a critical year for pure-play EV companies to live up to the huge expectations the capital markets have
put on them, while many of the traditional automakers are launching competing EV models
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Near-Term Market Dynamics in 2021 (Contd.)

Key Drivers of M&A Activity
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— These microchips, required for infotainment systems and power steering, amongst others, are expected to
remain in short supply well into 2021, and cause manufactures such as Toyota, Nissan, and Ford to cut vehicle
production for certain models as a result

Supply Side Disruptions
 After a period of lower commodity prices in H1 2020,

automakers and suppliers are expected to face rising
production costs in 2021 as key raw materials are short
in supply

 With chip manufacturers allocating more capacity to
meeting growing demand from consumer electronics
makers, auto companies are facing a supply shortage

Distressed Situations in the Automotive Supplier Base
 While all auto suppliers were severely affected by the economic impact of COVID-19, the industry proved to be

surprisingly resilient, in large part due to the Paycheck Protection Program and supportive lenders. As the situation
normalizes in 2021, companies that are more affected by the declining volumes and shift to EVs may ultimately face
liquidity challenges and more scrutiny from their lenders

 Distressed suppliers could in turn materially disrupt the just-in-time supply chain system upon which many
automakers and top-tier suppliers depend

Adapting to a rapidly transforming industry
The auto industry is undergoing a major transformation that changes almost all aspects of its traditional business
model. 2021 will likely see more risky bets in the form of M&A transactions aimed at expanding technological
competencies, enhancing the talent base, and strengthening R&D capabilities. To free up capital and management
attention, the established market participants could seek to offload non-core assets in more mature areas and reinvest
into higher growth segments. The SPAC deal frenzy, many of these transactions involving auto-tech companies, is
likely to continue and will be an important indicator of the industry’s optimism.

 Increase in Distressed M&A  
COVID-19 has long been hailed as a precursor of a distressed M&A wave. The asset-heavy, mature automotive
supplier sector appeared to be a particularly suitable candidate. To the surprise of many market participants, this
distressed M&A wave did not materialize in 2020. However, companies may find it harder to compete in an
environment where light vehicle sales volumes remain subdued while EVs continue to increase their market share.
Cash-strained companies focusing on supplying parts for internal combustion engines (ICE) and models with declining
volumes (e.g., sedans and compact cars) will be particularly vulnerable and could lead the way in the long-awaited rise
in distressed M&A activity, despite an improving economy.

Supportive M&A Environment
With inoculation efforts ramping up, chances of a sustained recovery are rising. Lower interest rates, coupled with an
improving economic outlook, should allow for an attractive deal environment. The expected changes to the tax code
targeted by the incoming Biden Administration – potentially increasing the tax burden for business owners parting with
their companies – will serve as a strong incentive to close a planned transaction no later than by the end of 2021.

+78.1%
+30.0%
+26.4%
+13.2%
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Automotive Industry M&A Synopsis and Key 
Takeaways
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KPMG Corporate Finance

 In the global mid-market segment, the Corporate Finance practices of
KPMG International’s member firms are the #1 M&A advisor with the
most transactions over the last 5 yearsIndustrials Deal of the Year 2019

($100m-$1bn)

Valuation Observations and Sector Performance

 The valuation multiples for auto parts suppliers
have strengthened from the previous quarter

NA Auto Parts 
Manufacturers

10.8x
+1.2x Q-o-Q

At the end of Q4’20 the 
average EV / LTM 
EBITDA multiple was:

Landmark M&A Announcement

“…What Aeva's done is that they've developed breakthrough technology which they call 4D LiDAR-on-chip, allowing
the company not only to dominate the lucrative automotive TAM [Total Addressable Market], but ultimately to fulfill
their vision of bringing perception to all devices …. Aeva's next generation chip is smaller, it's safer, higher-
performance, and less expensive than the competition. So, it's not surprising that we're seeing major automakers
and suppliers who are currently using other solutions looking to have Aeva design into their programs for the future.”

Ahmed Fattouh, CEO of InterPrivate Acquisition Corp.

Despite hopes for a normalization, 2021 will continue to be impacted by the aftermath of COVID-19 and other factors

 Post lockdown, the U.S. auto industry witnessed better-than-expected retail sales, with consumers displaying a
strong appetite for more premium vehicles, especially light trucks, SUVs, and CUVs

 Despite progress, COVID-19 will continue to challenge the U.S. economy, disrupting the global supply chain and
requiring governmental support programs to alleviate the economic impact

 Heading into 2021, pure-play EV companies are facing high expectations, while traditional automakers are
preparing to launch competing EV models

 The M&A market is likely to see more activity supported by favorable market conditions, a rapidly transforming
industry, and a potential rise in distressed M&A

Key Takeaways

Aeva Inc. announced to go public through a SPAC merger with InterPrivate Acquisition Corp.

$1,803*

post-money Enterprise Value
2.05x

EV/2025 Revenue
5.2x

EV/2025 EBITDA

* On January 4 2021, Aeva and InterPrivate announced an additional investment of $200 million from Sylebra Capital in support of the business 
combination.
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Selected Automotive Comps

Market Data LTM Financials

Market 
Cap 

($mm)

Enterprise 
Value 

($mm)(1)
Share 
Price(2)

% 52 Wk 
High Revenue 

Revenue 
Growth

EBITDA 
% (3)

LTM 
EBITDA (3)

NTM 
Revenue

NTM 
EBITDA (3)

North American Auto Parts Manufacturers
Adient plc IE 3,265 6,585 34.77 91.8% 12,670 (23.3%) 2.9% 17.9x 0.44x 6.5x
American Axle & Manufacturing Holdings  US 945 4,042 8.34 75.9% 4,703 (30.8%) 13.4% 6.4x 0.72x 4.3x
Aptiv PLC IE 35,182 37,675 130.29 99.3% 12,450 (13.5%) 11.4% NM 2.51x 16.0x
BorgWarner Inc. US 9,448 10,324 38.64 87.7% 8,798 (13.6%) 15.3% 7.7x 0.71x 5.2x
Cooper-Standard Holdings Inc. US 586 1,290 34.67 82.8% 2,405 (26.0%) 0.1% NM 0.48x 5.5x
Dana Incorporated US 2,820 5,225 19.52 95.7% 6,985 (18.8%) 8.1% 9.2x 0.64x 5.9x
Gentex Corporation US 8,315 7,890 33.93 98.9% 1,602 (14.3%) 28.5% 17.3x 4.08x 13.0x
Gentherm Incorporated US 2,132 2,121 65.22 93.7% 855 (14.3%) 13.2% 18.8x 2.13x 13.7x
Lear Corporation US 9,548 11,385 159.03 96.0% 16,620 (16.6%) 6.9% 10.0x 0.57x 6.3x
Linamar Corporation CA 3,463 4,151 52.91 94.8% 4,298 (24.0%) 14.2% 6.8x 0.80x 5.6x
Magna International Inc. CA 21,164 25,810 70.72 93.8% 31,474 (21.7%) 8.3% 9.9x 0.67x 6.4x
Martinrea International Inc. CA 936 1,642 11.66 94.1% 2,418 (16.8%) 8.4% 8.0x 0.53x 4.3x
Nexteer Automotive Group Limited US 2,694 2,711 1.07 85.4% 2,954 (20.1%) 8.9% 10.3x 0.85x 6.2x
Stoneridge, Inc. US 816 916 30.23 94.8% 649 (24.1%) 4.8% NM 1.31x 14.5x
Tenneco Inc. US 863 6,277 10.60 75.5% 14,872 (15.4%) 5.5% 7.6x 0.38x 4.9x
Visteon Corporation US 3,494 3,704 125.52 92.2% 2,505 (14.6%) 6.5% NM 1.20x 12.7x
North American Auto Parts Manufacturers Mean 90.8% (19.2%) 9.8% 10.8x 1.13x 8.2x
North American Auto Parts Manufacturers Median 93.7% (17.8%) 8.4% 9.5x 0.72x 6.2x

Sources: CapitalIQ and company filings.

All figures in USD, where applicable, converted at rates as of December 31, 2020.

(1)      Enterprise Value (EV) equals Market Capitalization plus Debt, Preferred Equity, and Minority Interest, minus Cash and Cash Equivalents as of closing price December 31, 2020.

(2)      Closing share prices as of December 31, 2020.

(3)      EBITDA equals Earnings before Interest Expense, Income Taxes, Depreciation and Amortization.

Company                                        HQ 
Country

 Valuation Multiples - 
Enterprise Value To:

Selected Public Automotive Parts Manufacturers
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Select Q4 2020 M&A Transactions

Date 
Closed

Target Buyer
Implied 

Enterprise 
Value ($ mm)

Implied 
EV/LTM 
Revenue

Implied 
EV/LTM 
EBITDA

Pending Tecnova S.A. iQ International AG $39.4 0.62x 4.5x

Pending ADOMANI, Inc. Envirotech Drive Systems, Inc. - - -

Pending Strands Group AB Relais Group Oyj $24.6 1.43x 10.7x

Pending Owari Precise Products Co.,Ltd. Precise Products Holdings Co., 
Ltd. $23.4 0.17x 11.4x

Pending KRENHOF AG Pankl AG - - -

Pending
MAHLE König 
Kommanditgesellschaft GmbH & 
Co. KG

A Group of Private Investors - - -

Pending SBS Friction A/S Brembo S.p.A. $47.8 2.24x -

Pending HENZEL Automotive GmbH VOSS Automotive GmbH - - -

Pending Fox Automotive Switzerland AG Catinum AG (nka:fox e-mobility 
AG) - - -

Pending Jeco Co.,Ltd. DENSO Corporation $21.3 0.09x 2.2x

Pending(1) Lightning EMotors, Inc. GigCapital3, Inc. (NYSE:GIK) $651.0 - -

Pending(1) Microvast Inc. Tuscan Holdings Corp. 
(NasdaqCM:THCB) - - -

Pending(1) Aeva, Inc. InterPrivate Acquisition Corp. 
(NYSE:IPV) $1,803.0 - -

12/31/20
Automotive Components and 
Accessories Division(ACAD) of 
AMA Group Limited

GUD Holdings Limited $50.9 - -

12/29/20(1) Romeo Systems, Inc. RMG Acquisition Corp. 
(NYSE:RMG) $900.0 1.18x 9.9x

12/22/20 Just Wheels & Tires Company 
Inc. Wheel Pros, LLC - - -

12/16/20 CalTex Protective Coatings, Inc. Spectrum Automotive Holdings 
Corp. - - -

12/02/20 APC Automotive Technologies 
LLC First Brands Group, LLC - - -

11/26/20 GKN Wheels Ltd AURELIUS Equity Opportunities 
SE & Co. KGaA - - -

11/11/20 Warren Distribution, Inc. PPC Investment Partners LP - - -

11/10/20 Highline Aftermarket, LLC PPC Investment Partners LP - - -

10/31/20 Global Aftermarket Filters 
Business of Tenneco Inc. Premium Guard, Inc. - - -

10/16/20 Mountune Racing Limited A Group of Private Investors - - -

10/15/20 Lumax Gill-Austem Auto 
Technologies Private Limited Lumax Auto Technologies Limited $0.2 0.06x NM

10/12/20 Reutib International GmbH Permira Holdings Limited - - -

Automotive Quarterly M&A Newsletter – Q4 2020

(1) EV-SPAC transactions
Sources: CapitalIQ, Mergermarket, and press releases.
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KPMG Corporate Finance(1)

Leading Advisor to the Automotive Sector

Global Coverage. Industry Knowledge. Middle-Market Focus.
The Corporate Finance practices of KPMG International’s network of independent member firms (KPMG) have been
ranked collectively as a leading global mid-market advisor based on total deal volume, according to Thomson Reuters
SDC. KPMG firms operate in 155 countries with over 2,600 investment banking professionals who are able to meet the
needs of clients across the globe. With over 4,000 professionals, the global automotive sector and practices of KPMG
International's network of independent member firms is one of the leading professional service providers for the
automotive industry (KPMG). We have closed 89 automotive components and retail transactions over the last five years,
sometimes under challenging circumstances and often involving buyers from around the globe. We have the resources
and stamina to bring every transaction to a successful conclusion.

U.S. Automotive Investment Banking Team

Ford Phillips
Managing Director
Chicago
T: 312-665-1537
E: frphillips@kpmg.com

Timm Kuechle
Director
Chicago
T: 312-665-2344
E: timmkuechle@kpmg.com

(1) Represents the Corporate Finance practices of KPMG International’s network of independent member firms

Select Transactions (1)

October 2014
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acted as financial advisor to 
TriVero Group on raising 

acquisition financing for the 
purchase of BTM Company

KPMG Corporate Finance

acted as financial advisor to 
Fleetwood Metal Industries on its 

sale to Milestone Partners

KPMG Corporate Finance

acted as financial advisor to 
VITEC, LLC in its sale to a 

confidential acquirer

KPMG Corporate Finance

acted as financial advisor to 
Comvest Partners in the sale of 

Chicago Miniature Lighting to AGM 
Automotive Partners

KPMG Corporate Finance

acted as financial and tax advisor 
to FinnvedenBulten AB on the 
disposal of Finnveden Metal 

Structures AB to Shiloh Industries 

KPMG Corporate Finance

KPMG Corporate Finance

acted as buy-side financial advisor 
to Piston Group on the acquisition 
of Irvin Automotive Products from 

Takata

Consumer Discretionary 
Deal of the Year 2016

acted as sole financial advisor to 
Bosch GmbH on the sale of 
Unipoint to Victory Industrial 

Corporation

KPMG Corporate Finance KPMG Corporate Finance

acted as financial and debt adviser 
and provider of tax and financial 
due diligence services to Orafol 
Europe on the acquisition of Kay 

Automotive Graphics Group
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Important notice
The information contained in this newsletter is of a general nature and is not intended to
address the circumstances of any particular individual or entity including their investment
objectives or financial needs. In preparing this newsletter, we have relied upon and
assumed, without independent verification, the accuracy and completeness of all
information available from public sources. Although we endeavor to provide accurate and
timely information, there can be no guarantee that such information is accurate as of the
date it is received or that it will continue to be accurate in the future. No one should act or
rely on the information in this newsletter without appropriate professional advice after a
thorough examination of the particular situation. The information contained in this
newsletter does not constitute a recommendation, offer, or solicitation to buy, sell or hold
any security of any issuer. Past performance does not guarantee future results.

Some or all of the services described herein may not be permissible for KPMG audit 
clients and their affiliates or related entities.

The KPMG name and logo are trademarks used under license by the independent 
member firms of the KPMG global organization.

Sources: 
(1) IHS Markit 
(2) J.D. Power, Memorable (or Forgettable) Year to End Positively as December Sales Up and Average 

Transaction Prices Surpass $38,000 for First Time (December 2020)
(3)   Capital IQ, basis commodity prices as accessed on January 13, 2021

End Notes
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