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The onpartunity for PE S

The fire and safety market has seen increased private
equity (PE) interest over the last few years as PE
firms recognize the highly fragmented nature of the
industry as well as the stable nature of the sector
given the number of regulations that businesses
must comply with.

The fire and safety market at a glance
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Why PE firms are interested in the fire and
What's driving growth safety subsector

Technology is giving companies the ability to
Technology advancements: Ie invest in new ways.

Whether it's the use of automation or

connectivity with Internet of Things and the The sector is highly fragmented. There are
cloud, new capabilities are able to enhance opportunities to consolidate companies into
prevention, speed up response times, and more cohesive and unified offerings.
increase safety of first responders.

Regulations:

What PE firms are looking for from their

With fire and safety codes enforced by fire and safety investments
cities and states, businesses must comply

or risk being fined. Given this risk, staying NOR .
up to date with the right technology is not > Technology capabilities
optional.

??‘ Ability to scale both into new markets
" 7 geographically and create new offerings
. /

Automation:
Building owners are increasingly focused

on the safety and security of their buildings
and automation is one way to do that.

Fire and safety M&A activity

Industry M&A Volume (U.S. and Canada)
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i: Notable PE acquisitions

— Riverside Partners has acquired
Performance Systems Integration, Corp., a
provider of automation and management
services for life safety systems, from
Peterson Partners LP

— Bow River Capital Partners, LLC has
acquired Dynamic Energy Services,
LLC/Dynamix Engineering Ltd., an energy
services company that focuses on
implementing and installing energy and
technology solutions.

— Highview Capital, LLC has acquired
Frontier Fire Protection, LLC, a provider of
installation, inspection, maintenance, and
energy response services to fire sprinkler
and alarm systems.
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9 Key takeaways
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— Fire and safety companies are an attractive
target given increasing regulation and the
opportunity for consolidation.

— PE firms are expected to continue
investing in this space given the
growth potential.




The global Corporate Finance practice of KPMG International’s network
of independent member firms was ranked the #1 M&A middle-market
adviser globally for the past 20 years by Refinitiv, based on number of
completed transactions.

Lontact us

Phil Isom
Global Head of M&A
E: pisom@kpmg.com

Important notice

The information contained in this newsletter is of a general nature and is not intended to address the circumstances of
any particular individual or entity including their investment objectives or financial needs. In preparing this newsletter,

we have relied upon and assumed, without independent verification, the accuracy and completeness of all information
available from public sources. Although we endeavor to provide accurate and timely information, there can be no
guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the
future. No one should act or rely on the information in this newsletter without appropriate professional advice after

a thorough examination of the particular situation. The information contained in this newsletter does not constitute a
recommendation, offer, or solicitation to buy, sell or hold any security of any issuer. Past performance does not guarantee
future results.

Some or all of the services described herein may not be permissible
for KPMG audit clients and their affiliates or related entities.
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